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Discussion Item Briefing on Municipal Tax Duplication and the Office of Legislative Oversight’s 
Report Number 2013-6, “Municipal Tax Duplication and Revenue Sharing in 
Montgomery County, MD” 

Background At the direction of the Montgomery County Council’s Government Operations (GO) 
Committee, the County Office of Legislative Oversight (OLO) studied the subject of 
municipal tax duplication in Montgomery County and issued a report containing an 
analysis of the program and recommending modifications to consider. The GO 
Committee is scheduled to discuss the report in late October. In the meantime, 
Montgomery County municipalities are preparing their comments on the report and 
how it affects them. At this Work Session, staff will review the subject with the City 
Council and receive direction as to the City’s position. 
 
The report is available at: 
http://www6.montgomerycountymd.gov/content/council/olo/reports/oloreport2013-
6.pdf  
 
In Maryland, municipal tax duplication is the situation where a tax payer pays tax to 
both a county and a municipality for a particular service but receives the service 
from only the municipality. Pursuant to Maryland law, in some counties, property 
tax that goes to the county for the services that are not provided by the county is to 
be returned to either the taxpayer or municipality. Montgomery County law requires 
the County to provide a rebate to a municipality for the amount that the County 
would have expended to provide any services that the municipality provides instead. 
 
Montgomery County has not provided the full rebate amounts to municipalities due 
under County law for the last several years. There is County interest in changing 
County law to restrict the rebate to the amount that the County claims to be 
duplicated property tax only, which would result in a 60% reduction in the amount 
municipalities are to receive under the current formulas. The Office of Legislative 
Oversight also recommends this change in its report. OLO also sees value in 
providing funds to municipalities for some municipal services that are also provided 
by counties, recognizing the benefits of partnerships in meeting County goals.  

Policy Ensure a Takoma Park that is fiscally, environmentally, and economically 
sustainable. 
 

- City of Takoma Park Strategic Plan, FY 2010 – FY 2015 

Fiscal Impact If the adopted formulas for the program were followed, the amount Takoma Park 
would have received in FY 2013 would have been $4,373,699. The City actually 
received $3,513,643. If the County’s proposal to only rebate the amount the County 



says is property tax duplication, the amount the City would have received would 
have been $1,749,480. 

Attachments None. 

Recommendation Hear presentation; provide direction to staff. 

Special 
Consideration 

 

 


